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<Tt 10 i!T, 19 8 6 

Wo <ETo If. 839(«t)— ftfcnf, JpTT WWrWT qfafWm, 

1973 (1973 >ET 46) V?l SlfT 19 1?) ^TUTO (e) rf^VT 

nrftnqf vrr qqfq vmr fi, fc*rfr«r tor ^ fwrwr & Pe 
<EnfqT#t tr^ir Jr wwvwr? q* uwjm q$qr, Twrsnr, 

qvr *1% $ am ft % htt^t vrr wife ft mwr qt^q 
vrr rFr ft ft 7 - w^n it vrtjT Phtet vnw ft, ww if ■RffTS 
fiof, <mif\ fcfrojfThret % we f(ir «qfar $r <rw if for? urf 
«ri% 'tprcq lit, ft fa um vn wqffa ft wn qRftq w 
wrfar ft qrf if uRn it Oms vmrr ft qqqr qmr tr «P^ 
r^rrr ft qqw fbr^fr fwfr % wsr it <mr qw fartfi Pntfwr 
f%rq % w if ft to if nro faff faff f qwfa pprfwr 
ft tftT <tf| TfWTr qqvr fwifwr froif n ft fftnf wPmfr 
fiprrfavrn: ft arar Trvftvr uRimn & ®qm ft, far qfa wf 


«rwTTJt ft wrf'Rr arm ft TOtm (5) f nnwut f ^ 

■a^wr v*$< £ ; — 

(1 ) ir, ftp vft Tt fw o»nwr v?t 

t, afpr it # *,Rr<>mtt % srt wr wgtn <1 
5 nft tfl < PrWnft % -i <.ui if *3 <1 wn <rr, wt Ptr f^wt 

tsK-^flfET'inrafvff nV;%itrf 4 TfT fw?ft *rftryawmwPrvj 
W Prftfvw. mfwr wrarr 'in wfWnm if, am 29 
wram (1) % wr (w) % irwtit mrK vtf «ft; 

(2) «ir Pe wnrwEtif Jr wfnff vrt k?jr totr & 'mTir sn 
ft;W WNmrsnw mvr ^fo^>r ir wrw ^ vwr b 
itm qr vrtr wrn stiff e't, wif wq if qqrnrnra 
vrfkftr wrqwfavT ^ wq it «qrr ijq% fW) orqt- 
pElt qrq if 7T% «r?mr if TO if vrq 'T'E qq r 

qqftf f%Pl qrfftr ferr qT; 

(3) fit fqff ^ft qmr % ftrtff qrorrrrqiw « 3 >e 1"W- 

q^r % fvnft tot iff qREtr *ttt qr tftr firft 
vti vft, wr iivqfq qft q^gftr if aai 

pTHfffE qqfwt ETTR n fqw «frrn ftr qrqpq 
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jnmfi * W'jmx smite qfr TmfMf- 

finr vptt % urwrn b, fopfe nrow 3 b terff qd 
Trim ntrr «n, f»T«w ferr »ptt «rr; bk 

( 4 ) far fepq b smr riftr qh wfayw TOytrlba; q?1 
^nrf-TjftRi htfstt fit srxr qrxftitT ^qr «rr 1 

xu wfmjjqur T jrbfef %ffrg sqrwr 1 — 

(qr) trafr affair Ti irr^q jj*t qrr te^T fen stferr, 
Tffa:— 

(1) utfar <mr, fer b, mm, *r,xpTiit aixacr v® $, 
w®r*rr 

( 2 ) w«rxr unb aprqir b bqnt gq? me vu%. 
K^pjptqft if qitf vrt n,Tff,q T^r ijtbri: fefi «rV 
TO ai fen Err *jiTn if wnh wtwt <rt fhqre 
•qn.».r; ‘< 5 ; (p; 

(u) man i fq>br TOifw vr qnff spun nrxjnr «m $ 
"qpRr qr'i tef qh vr, ^T.Trr.er ^5 qrr «qf% *tt*t ferr 
b.gbr sp$ ar$ fe.qrTffrq >JH qfi ? f ; 

(«T) “wfaribr f^ifenx ’ 1 (H|Tf 3b,$<r fffw^PFJ 

qir sfe aft ft? ferbi PrfaripH 

wftrfrqir, 1973 (1973 w 4 G) ti «jtt< 26 v trr*r 
dsna ^rm: ill n f-rrr w ?,■ 

(*r) “w srfenr “T^ntfei. «pv bn Dr^f^r^r mwi” wT*r- 
217 % qrr «r«f xtFirotr 3dr*nr,ffw qfi art qr.»ar if x^d; 
Fr-fet farf ?'ti "t v-puvorqwf q>r wtr b vrerc mtfab 
% far TT^rifcf r-twr $t; 

(rr) mTajS ? P J n ?(ii) if vrfafan gar qff v'< Wafa qtr 
afcqj?R WArrqnff <t? hot if tf«rrf qrr 'faiiqror fee 
urN qff arifa bfaun stt *rW 1 

[^"S. bwr 10 / 21 / 86 - 7 *. wre. w£. ter] 
ti . sft. ifiiqqtr wfeq 

MINISTRY OF FINANCE 
(Department of Economic Affairs 
NOTIFICATION 
New Delhi, the 10th June, 1986 

G.S.R. 839(E).—In exercise of the powers confer¬ 
red by sub-section (F of section 19 of the Foreign 
Exchange Regulation Act, 1973 (46 of 1973), the 
Central Government being of opinion that it is neces¬ 
sary and expedient in the public interest so to do, here¬ 
by exempts from the operation of the provison of sub¬ 
section (5) of the said section, transfcT' of any shares 
oI a company registered in India made by a perso* 
who is a citizen of India or a person of Indian origin 
and resident outside India in favour of a poison who 
is a citizen of India or a person of Indian origin whe¬ 
ther resident in India or outside India or in favour of 
a company or other bodv corporate incorporated 
under any law in form in India, not being a company 


IPart II—Sec. 3(i)] 

or body corporate in which the non-reydent interest Is 
more than forty per cent :— 

(i) provided that the shares, being the subject 

matter of the transfer, when earlier purchas¬ 
ed by the transister in aceurance with the 
terms and condbmi-s of the permission grant¬ 
ed by the Re ;erve Bank to a designated 
branch of an authorised dealer on behalf of 
the transferor under clause (b) of sub-section 
(1) of section 29 of the Act; 

(ii) the transferor had purchased the shares from 

the stock market through a member of a 
recognised stock exchange in India and held 
the shares in his own name or in the mans 
of the concerned authorised dealer or its 
nominee for . a rcriod of not less than on# 
year prior to th • transfer; 

(iii) the shares are sold in the stock market 

through a member of a recognised stock ex¬ 
change la India and the sale transaction is 
effected al the ruling market pi ice as deter¬ 
mined on the floor of the stock exchange by 
normal bid and offer method and through 
the same designated branch of the authorised 
dealer lhn.vi|’h which such shares were ear¬ 
lier purchased ; and 

(iv) the sale proceeds are paid to the said desi¬ 

gnated branch of the authorised dealer. 

Explanation for the purpuras .if ibis notification,— 

(a) a person shall be deemed to be of Indian 

origin if— 

(i) he, at any time, held Indian passpo;t, or 

(ii) he or either of his parents or any of his 

grand-parents was an Indian and a perma¬ 
nent resident in undivided India at any 
time. 

a wife of a citizen of India or of a person of Indian 
origin shall also be deemed to be of Indian origin 
even though she may lie of non-Indian origin, 

(b) the expression “non-resident interest” sliaM 

have the same meaning as in Explanation TII 
to section 26 of the Foreign Exchange Regu¬ 
lation Act, 1973 (46 of 1973) ; 

(c) the expression “designated branch of an au¬ 
thorised dealer” shall mean that branch of 
the authorised dealer which has been 
approved by the Reserve Bank for purchas¬ 
ing shares o n behalf of the transferor ; 

(d) the period of one year mentioned in clause 
(ii) of the proviso shall be computed from 
the date of registration of the shares in tho 
name of the transferor, 

F. G. MANKAD, Jt. Secy. 
__ [F. No. 10[21|86-NRI CELL] 
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